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1. The Soviet Union plans to set up a Yugoslav counter-govermment by ese
tablishing a Yugoslav committee outside Yugoslavia or by setting up an
illegal center equipped with a radio transmitter to start working in
Yugoslavia. This center would assume the form of a counter-govermnment
and appeal for help to the Soviet Union and the people's democracles
which would then break off diplomatic relations with Yugoslavia at the
appropriate time.

2. As was learned from prominent Commnists, the Hungarian Labor Party
would welcome the establishment of a Yugoslav exile government in
Budapest while the Soviet Union would prefer such a government to
operate on Yugeslav territory. Aas, however, the Soviets do not wish
1o offend Yugoslavs in exile, the Soviet Union is likely to make its
final decision in favor of an exile government.
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